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CACEIS & KAS BANK

JEAN-FRANÇOIS ABADIE, CEO, CACEIS

C

ACEIS is currently working
on two major international
development projects that I
am personally involved in. I believe
both will serve to further strengthen
our position as a key player in the asset servicing market.
The first is our project to acquire all
the securities in KAS BANK. The
recommended public offer for this

specialist provider of custody and
fund administration, with a long heritage in the Netherlands, was presented by CACEIS at the end of July. The
transaction is expected to be completed soon.
Together we have worked hard to
ensure CACEIS is ready to bring on
board KAS BANK’s 450 staff, located principally in the Netherlands, and
also in Germany and the UK. I wel-

Changing European demographics
and pressure on state finances make
the pension systems a key challenge
for the future. Further private sector involvement is clearly part of the
solution. Over the past five years,
European pension fund assets have
grown by over 30%, reaching some
€7.2tn. Many pension fund managers are turning to CACEIS, seeking
servicing solutions for the back- and
middle- office , as well as regulatory
matters that enable them to better focus on their core business and generate additional value.
The combination with KAS BANK
brings its extensive pensions expertise

and provides an opportunity for our
clients to benefit from their experts,
who have an in-depth understanding
of the needs of pension funds. Once
the offer is completed, Amsterdam
will play a key role in CACEIS' international growth strategy, becoming
the group’s centre of excellence for
European pension funds.
KAS BANK clients also have much
to benefit from the transaction, gaining access to the comprehensive
range of products and services our
group offers. They will benefit from
the long-term commitment of a growing international group that is both
innovative and financially sound. At
every stage of the process, client retention and satisfaction will remain
our top priority. We are leveraging
our long-held migration expertise to
ensure we achieve a seamless transition with client service continuity.
In addition to this notable project
with KAS BANK, we are making excellent progress with our farreaching combination with Santander
Securities Services, Santander's asset
servicing subsidiary. CACEIS will
combine activities with Santander
Securities Services’ operations in
Spain and Latin America (Brazil,
Mexico and Colombia).

This operation is expected to be completed by the end of the year and
Santander will become a minority
shareholder in CACEIS, alongside
Crédit Agricole S.A.
These two major development projects demonstrate CACEIS‘ commitment to pursuing a stable growth
strategy, aimed to extend our geographic footprint and enhance the
range of servicing solutions we offer
our clients worldwide.
While working on these international
development projects, we have also
secured many sizable business wins
which validates our commercial strategy, the quality of our relationship
management and the flexibility of operations to successfully on board new
clients.
ING Solutions Investment Management (ISIM)’s client testimonial in
this edition of CACEIS News highlights our ability to listen and adapt to
the needs of our clients.
We constantly aim to develop business relationships into close working
partnerships and the contributions we
receive from our clients help us to
measure that our relationship management efforts are developing in a
positive direction

WELCOME
TO OUR STAND

T105

© SIBOS

© Alexis Cordesse

Editorial

come Sikko van Katwijk, Chairman
of the Managing Board of KAS
BANK, in this edition of CACEIS
News.
The Netherlands is a market where
many institutional investors operate,
including large pension fund players. The acquisition of KAS BANK
is expected to significantly raise
CACEIS’ profile in the pension fund
servicing marketplace. CACEIS and
KAS BANK's geographical positioning is complementary: KAS BANK's
activities in Germany will enhance
those we already offer in this region,
and in the United Kingdom, we will
together increase our market share.
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CACEIS and KAS BANK: The expected
benefits of the combination
©

Interview with Sikko van Katwijk, Chairman of the Managing Board,
KAS BANK

© Yves Maisonneuve - CACEIS

KAS BANK is perfectly
positioned to become one
of the global centres of
excellence of the CACEIS
group.

What services are you providing?
Our core focus centres on the pension fund sector. KAS BANK is
in the unique position of having
this singular focus on providing
securities services and governance reporting solutions to pension schemes. KAS BANK’s longstanding experience in this market
implies that we have a deep understanding of the challenges Pension

KAS BANK
KEY FIGURES
ASSETS UNDER
CUSTODY

€197bn

ASSETS UNDER
ADMINISTRATION

€191bn
CLIENT
SATISFACTION
RATE

7.4/10
in 2018

Schemes, of all shapes and sizes,
face in today’s more complex environment.
Furthermore, we, both CACEIS
and KAS BANK, put clients at the
centre of everything we do. Every
action and every decision we make
is taken for the benefit of clients
to meet their current and evolving
needs. We understand that each
pension client has a unique set of
needs and outcomes. This clientfirst approach is practiced across
all areas of KAS BANK.
It is a commitment to deliver service excellence.
We have gained a high level of
industry recognition for our reporting solutions to pension funds
that are designed to promote
strong governance – such as performance and risk reports to help
trustees make informed decisions.
Compliance monitoring also lies
at the heart of our governance
solutions. For example, the compliance module in the Pension
Fund monitor app allows pension
schemes to create tailored limits
and restrictions for all investment
types.

involved in the same activities, but
in different markets, targeting the
institutional investor and financial
institution segments and focusing on
the development of new technologies
and digital processes.
With Jean-François Abadie, CEO of
CACEIS, we are convinced that being dedicated asset servicers, with a
ideal geographical fit, complementary knowledge and expertise, as well
as a common culture, are the ingredients for a winning combination.
Our clients are looking for a service
provider with the scale of an international player and the intimacy
and sense of partnership that comes
with being a local player. By teaming up with CACEIS, we can offer
our clients the best of both worlds –
global expertise and size, plus local
partnership. Additionally, our clients will benefit from a wider range
of services. We have always been
seeking to provide private equity or
real estate investment administration services to our client base, as
this is regarded as one of the most
interesting growth markets in the
industry – an area that CACEIS
specialises in.

Pension funds are also increasingly focused on costs and charges,
and they are keen to identify both
upfront and embedded charges. At
the same time, regulators and industry bodies are devoting more
time to providing a framework
that captures these costs. In 2017,
the London-based branch of KAS
BANK successfully launched
its cost transparency solution in
the United Kingdom and assists
some of the UK’s largest pension
schemes in collecting and reporting cost data. Eventually, this initiative will provide schemes with
better cost data and reveal their
Total Cost of Ownership, enabling
them to make better and more informed decisions.

Furthermore, CACEIS provides follow-the-sun processing, a service
that ensures 24-hour coverage and
that will add value to many services
for clients with specific deadlines or
time constraints.

What new business opportunities does this transaction bring
and how will KAS BANK clients
benefit?
KAS BANK and CACEIS are complementary. Both institutions are

to diffusing this knowledge to
the rest of CACEIS’ clients and
prospects. This is a client segment
that CACEIS is keen to gain more
experience in, and KAS BANK
is perfectly positioned to become
one of the global centres of excellence of the CACEIS group.
How did your clients react to the
announcement of CACEIS’ offer?
Our clients reacted very positively
to the announcement of the offer.
We held several meetings to inform them on the offer and I visited some of our clients to answer
their questions. In general, they
are all pleased that we will merge
into a large European asset servicing company that strongly believes
in the local presence. Clients want
to remain in contact with local
client managers who speak their
language. Our clients see the benefits of strong financials and of
the extensive product offering of
CACEIS.
How have you prepared for integration and ensured continuity for
your clients?
We have started the process to prepare for the moment when CACEIS
becomes our owner. With teams

from both companies, we designed
the integration in a way that we can
truly act as a branch of CACEIS after all formal steps have been taken.
We’re focusing on improving our
client proposition as quickly as possible and we aim to finish the integration by the end of 2020. And although we believe all our clients will
benefit from an integrated offering,
we are also very conscious of the
fact that they should not be impacted by our internal processes. We
will therefore ensure our day-to-day
operations continue without disruption and we will continue to service
our clients throughout this process.
Clients are our first priority. We definitely want to extend the relationships with our client base and give
all our clients access to the broader
service offering from the day we
become part of CACEIS.
When the acquisition is completed, we will operate our business
and take care of our clients, just as
we have always done, backed by
the support of a large and stable
parent company. We are truly excited to explore this next chapter
in our history

Our clients will benefit from
CACEIS’ financial strength.
As market consolidation is ongoing,
and financial strength is positively
valued, this will be one of our main
differentiating factors in the market.
How will CACEIS' clients benefit
from the combination of the two
businesses?
CACEIS identified the Netherlands
as a market with great potential.
The acquisition of KAS BANK
immediately gives CACEIS a significant position in this market.
We will add knowledge to the
CACEIS group in the field of pension fund accounting and reporting, in which we have a wealth of
experience and we look forward

© vladislav-vasilev

K

AS BANK is well on the
way to becoming part of
the CACEIS group. Could
you give us a brief overview of your
business activity?
We are a leading specialist in the
field of custody and administration services for institutional investors and financial institutions in the
Netherlands, with a local presence in
Germany and the United Kingdom.
We service clients such as pension
funds, insurance companies, private
banks, wealth managers, asset managers, family offices and investment
companies.
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Client testimonial: ING Solutions
Investment Management (ISIM)

SUCCESS
CACEIS WINS
GROUPAMA GROUP MANDATE

Groupama Group has entered
into an agreement with CACEIS
for custodian bank services on
its dedicated investment funds as
well as custody of assets managed
by Groupama Asset Management
on behalf of Groupama Group.

Gaëtan de Weerdt, could you
give us a brief overview of your
company?
ING Solutions Investment
Management S.A. (ISIM) is the asset
management vehicle of ING Group
in Luxembourg. It is a fully owned
subsidiary of ING Group created
at the initiative of ING Belgium
and ING Luxembourg. ISIM has the
status of a Super ManCo as it holds
licenses to manage both UCITS and
Alternative Investment Funds.
ISIM was created in 2014, and over
the past four years the number
of ISIM employees has increased
sixfold. This strong growth came
along with an increase in assets
under management to almost
€12 billion as of July 2019. We are
on track to cross the €21 billion
mark by the end of 2020.
To date, our funds are distributed
by ING Group entities in Benelux,
Germany, France and the Czech
Republic. And this list is set to grow
in the near future.
What services have you entrusted
to CACEIS?
We have entrusted CACEIS with the
following services:

GÉRALDINE VALENTINI, Head of Relationship Management – NORDICS & BENELUX, CACEIS

non-personal ticketing service for a
request or query that one may see
elsewhere!

We look forward to
supporting the continued
development of the ING group
and its European fund
management activity in
the future. Géraldine Valentini
 custody, depositary and paying
agent services,
 central administration,
 brokerage,
 value-added services (KIIDs,
factsheets, etc.).
What do you particularly
appreciate in your relationship
with CACEIS?
At ISIM, we appreciate the solutiondriven approach of CACEIS and

the fact that its model is perfectly
tailored to our needs.
Furthermore, its relationship
model is also exactly what we were
looking for in a service provider:
the almost daily interactions and
monthly face-to-face meetings
with our dedicated CACEIS
relationship manager are very
much appreciated and effective.
It’s a far cry from the ineffective and

One last thing we also appreciate
very much with CACEIS is the fact
that we can have open discussions
on just about every topic: when
problems arise or if we want to talk
about a new project.
What do you expect from your
relationship with CACEIS in the
future?
We expect our relationship with
CACEIS to continue to grow at
the same pace as the future
development of ING Solutions
Investment Management. We also
expect CACEIS to continue assisting
ING and ISIM as real partners
in all our future endeavours,
especially for a major project in the
Netherlands for which CACEIS has
been appointed by ISIM.
ISIM assets under management are
expected to grow by more than
€10 billion over the next few years.
We will need an excellent service
provider by our side, now more
than ever!

CACEIS already administers
funds managed by Groupama
Asset Management and provides
custody for its open-ended funds.
With this deal, CACEIS becomes
the sole custodian and leading
fund valuation agent for the funds
of Groupama Group, a major
player in the insurance sector in
France.
Fabrice Heyries, Deputy Chief
Executive Officer of Groupama
Group, said:
"By choosing CACEIS, a leading
asset servicing company in
Europe, we will benefit from
high quality service and an
understanding of Groupama's
specific needs.”
Joe Saliba, Deputy Chief
Executive Officer of CACEIS
added:
"We are proud to have won
this prestigious mandate and
we thank Groupama Group for
the confidence it has shown in
us. This new success confirms
CACEIS's positioning as a key
player in the asset servicing
market."

We are proud to
have won this
prestigious mandate
and we thank
Groupama Group
for the confidence
it has shown in us.
This new success
confirms CACEIS's
positioning as a key
player in the asset
servicing market.
JOE SALIBA, Deputy CEO, CACEIS
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GAËTAN DE WEERDT, Conducting Officer, ISIM

3

4

caceis news - N0. 58 - September 2019

© Yves Maisonneuve - CACEIS

© KAS BANK

CACEIS' one-stop shop offer
for pension funds

ROB VERHEUL, Managing Director Sourcing, KAS BANK

With increasing life expectancy in Europe,
Pensions have become a key challenge in the
political and economic environment. European
pension schemes differ greatly by country and
so far have been subject to mostly national
reforms. However, the European Commission
has become increasingly concerned about the
availability of pensions and public financing.

P

ension funds have become
an alternative to pay-as-yougo pension systems and have
grown strongly in recent years.
They are looking for partners that
can support them in a complex environment of ever-changing regulations, low interest rates and increasing client demands.
EUROPEAN PENSION
FUND TRANSITION
European Commission studies show
that over the next 50 years, the dependency ratio of pensioners to
people of working-age will change
from 1:4 to 1:2, meaning that two
people of working age only will
support each pensioner. Add this
to a long period of low, and even
negative interest rates, and everyone understands the calls for reform in national pension systems.
The European Commission has
therefore taken initiatives in order
to harmonise occupational and personal pension schemes supplementing state pensions, which most EU
Member States have already begun
to implement.
All existing funded pension fund
schemes have to meet the challenge

8

The Dutch market is a perfect example where this development is transforming the pension fund scene.
The number of pension funds under
supervision by the Dutch Central
Bank is rapidly decreasing (1997:
1000; 2007: 700; 2017: 260) and
at the end of this year the 200 mark
might be passed below.
“Pension funds have historically
managed all activities in-house but
today, most of the pension funds
focus on the asset liability activities and seek to outsource certain
tasks to asset managers, custodians, fiduciary managers, and thirdparty administrators,” explains
Rob Verheul, Managing Director
Sourcing at KAS BANK.

Europe's top 1000 pension funds:
Asset growth - €tr
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of maintaining investment returns
in today’s low interest environment while liabilities rise.
This means that the overall pension fund industry must pay
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changing European regulations.
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We provide
a one-stop
shop with a
dedicated
team of
professionals
with asset
management
experience
and
knowledge
that allows
pension funds
to focus on
their core
business.
Rob Verheul

THE ACQUISITION
OF KAS BANK GIVES
CACEIS A PROMISING
ADDITIONAL AVENUE
FOR GROWTH
CACEIS has confirmed its panEuropean ambition with the proposed acquisition of KAS BANK,
strengthening its position in the
Netherlands which will support
its clients’ international business
development strategy. The financial strength of CACEIS reinforces
guarantees for custody and depositary services being provided to the
Pension Fund Industry.“CACEIS already supports many major French
retirement and savings companies.
It services a vast array of asset
management companies, UCITS
and AIFs which are all directly or
indirectly linked to European pension funds. With the KAS BANK
transaction, CACEIS Group will
add the skills and resources of a
well-established Dutch player,” explains Pierre Oger, Group Product
Manager at CACEIS.

KAS BANK is a highly respected
player with expertise in pension
fund servicing in the Netherlands,
the UK and Germany. Once the migration is successfully completed,
the Dutch office aims to play a
key role in CACEIS’ international
growth strategy.

experience and knowledge, that
will manage all relevant processes;
a single point of contact for the
clients’ oversight; all front- and
middle-office functionalities with
near real-time data on all the (risk)
exposures of the investment portfolios and the liability schemes.

PENSIONS CENTRE OF
EXCELLENCE IN EUROPE
CACEIS’ Pensions Centre of
Excellence will provide a one-stop
shop for the European Pension
Fund Industry offering fully internally-sourced front-to-back functionality and support services.

“CACEIS’ Pensions Centre of
Excellence will improve execution,
operational and financial risk,
STP ratio, order- and confirmation
management process, and provide
a data-driven system environment
including dashboards for the client’s oversight role and client data
marts for analyses and reporting
purposes,” adds Pierre Oger.

Through this Centre of Excellence,
CACEIS will offer full Front
Office functionality (portfolio construction using assets and liabilities, portfolio management, order
management, risk and performance analysis) as a hosted solution, seamlessly integrated with the
investment administration. Addedvalue pension solutions will include risk reporting, risk advisory
to the investment committee, duration and currency overlay.
“The core of the service offering is
the third-party investment administration. The Pensions Centre of
Excellence acts as a dedicated external administrator which manages the investment book of records
of the pension clients. It enables
trade day processing of transactions, valuation of the portfolios
and daily reporting on asset value
and exposures of the pension funds’
overall investment portfolios as
well as pension liabilities. Given
the all-inclusive nature of the investment administration, all pension fund / middle-office reporting
services are provided, including
financial accounting, annual reporting, regulatory reporting, tax
and performance-, risk- and ESG
reporting,” says Rob Verheul.
The Centre of Excellence encompasses reconciliation with custodians, clearing members and counterparties. Furthermore, it ensures that
the pension set up is compliant with
national and European legal- and
regulatory reporting.
Pension fund clients will benefit
from a dedicated team of professionals with asset management

With CACEIS’ Pensions Centre of
Excellence, the Pension fund community benefits from a fully integrated set of services offered by a
specialised team with the knowledge and experience to understand
the development priorities and servicing needs of each individual pensions client.
CACEIS’ global scope and in-depth
understanding of the shifting pensions regulations and domestic
practices across major European
markets, enables pension industry
players to benefit from the dedicated
support of a leading European player, allowing them to focus on their
core business of managing pension
fund assets and liabilities
© Fotolia

PIERRE OGER, Group Product Manager, CACEIS
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Final countdown for Brexit

©Jérôme Boucher - CACEIS

As another Brexit deadline looms, management
companies must bring the legal documentation
of funds in line with the future regulatory
environment. CACEIS supports its clients in this
process so that they can continue to market their
funds in the United Kingdom, in a post Brexit
environment.

YASMINE PONTNAU, Head of Fund Structuring, CACEIS

E

uropean funds currently marketed in the United Kingdom
may no longer benefit from
the passport system in its current
form after 31st October 2019.

It will therefore be necessary to apply for specific recognition in the
United Kingdom (UK) to continue
to market them. However, this situation will depend on the type of

exit agreement that is concluded
between the European Union (EU)
and the UK. To date, two scenarios
are therefore still possible:
 The UK and the EU agree on an
orderly procedure: an implementation period for the agreement
would apply to the UK until the
end of December 2020, during
which time EU regulations would
remain applicable to the United
Kingdom, in accordance with the
current envisaged exit agreement.
If this were the case, the funds
would continue to benefit from the
passport until the end of December
2020.
 The UK and the EU are unable to agree on an exit scheme
(hard Brexit): to prevent this, the
UK government has introduced
a Temporary Permission Regime
(TPR), which will allow funds to
be temporarily marketed in the UK
under their current authorisation
(via cross-border notification) for
a limited period after Brexit. This
temporary regime will thus allow
European asset management companies to apply for and obtain full
recognition from the UK.
To be eligible for this temporary scheme, asset management
companies must have notified
the Financial Conduct Authority
(FCA) before 31st October. In the
absence of this notification, they
will not be able to continue to market their funds in the UK.

"Anticipating the risk of a hard
Brexit, CACEIS Fund Structuring
teams contacted clients at the beginning of 2018 and recommended
that they determine as soon as possible whether they need to apply
for TPR status, and if so, to notify
the FCA. Most of our clients have
since applied for the temporary
regime. This status should last at
least several months. At the end of
this period, our clients will have
to make sure their funds are qualified for the third country regime,"
specifies Yasmine Pontnau, Head
of Fund Structuring at CACEIS.
For their part, EU governments
have taken steps to prepare for
the United Kingdom's withdrawal.
These provisions are intended to
facilitate players exposed to regulatory risk in the event of a hard
Brexit, to make a smooth transition in the best interests of investors. The time limits granted are
intended to allow asset management companies to adjust their investment strategy and assets under
management in order to limit the
risks of non-compliance at the end
of the transition period.
For example, in France, provisions
have been set up for share savings
plans (PEAs) and savings plans
targetting financing of small and
mid-cap companies (PEA-SMEs),
which will include live shares and
units of British UCIs after a no
deal Brexit.

French asset management companies will indeed be granted between 15 and 21 months (depending on the type of securities) in
order to maintain the eligibility of
their funds depending on whether
or not the asset management companies decide to comply with the
exposure ratios to EU companies
(75% of assets).
CACEIS' teams analysed the prospectuses of the impacted funds and
determined the necessary amendments, together with the clients.
"In particular, we have verified the
extent to which UK securities and
funds will be eligible for UCITS
and AIFs managed by our clients
post Brexit, and the extent to which
the legal documentation of the
funds should be reviewed,", says
Yasmine Pontnau.
As we are getting closer to an
announced Brexit, CACEIS provides solutions that help management companies to continue their
development.
Conversaly, CACEIS assists UK
fund managers in setting up a range
of funds domiciled in the European
Union in order to guarantee their
access to the European market and
to European investors.
With its entities domiciled in
the United Kingdom and other
European countries, CACEIS will
continue to serve its clients regardless of the final outcome of the
Brexit negotiations

France’s "PACTE" law passed on 22nd May
2019 is meant to be an action plan for the
growth and transformation of companies. It is
closely linked to EU legislation and may inspire
European financial regulators to follow suit.

T

he PACTE law encompasses a
broad scope, including insolvency procedures, industrial
property rights, strategic asset protection, and strengthening companies' preventive measures.
Article 77 introduces EU legislation
such as MiFID and MiFID II with
more empowerment to the regulator
to prevent market abuse.

ing houses to obtain authorisation as
credit institutions and extends the
list of entities that may participate in
existing financial infrastructures and
systems.

Similarly, the Shareholders' Rights
Directive published on 17th May
2017 has been partially introduced
into Article 198.

CORPORATE SOCIAL
RESPONSIBILITY (CSR)
Strongly influenced by the sustainable development objectives supported by the European Commission,
many provisions aim to promote the
transformation of companies and integrate principles of social and environmental responsibility.
Chapter II of the law is dedicated to
"fairer companies", incorporating

The PACTE law replicates Recital
7 of the Directive 98/26/EC of the
European Parliament on settlement
finality in payment and securities settlement systems. This Recital seeks
to abolish the requirement for clear-

"The PACTE law also introduces
certain European ambitions", says
Eliane Meziani, Public Affairs
Advisor at CACEIS.

© Yves Maisonneuve - CACEIS

France’s innovative
PACTE law with a
European ambition
provisions for better representation
and diversity within the company's
management bodies, provisions for
better value sharing: employee savings and employee shareholding
schemes, etc.
As far as retirement planning is concerned, the law requires company
savings plans and unit-linked life
insurance policies to allow an option
for investing into a responsible fund.
An additional mandate is also
entrusted to the French Market
Regulator (the AMF): ensuring the
quality of the information provided
by asset management companies on
their sustainable finance strategy.
PENSION INSURANCE
The pan-European retirement savings product, the PEPP, shares the
same objective as the French PER
(Plan d'Epargne Retraite): encourage the transfer of "dormant savings"
to more efficient vehicles.
Another common point: these vehicles may be managed by insurers
or asset managers. Some pension

ELIANE MEZIANI, Public Affairs Advisor, CACEIS

products covered by the law could
thus be compatible with the PEPP,
which would grant these products a
true European nature.
DIGITAL ASSETS
The law may also inspire European
law through the creation of a regime
for service providers in digital assets (PSAN).
These providers will have to register with the French regulator for
two types of service:
1-custody of digital assets or access
to digital assets on behalf of third
parties, and
2-the purchase/sale of digital as-

sets. For all other services, providers may use the option to apply for
a "visa" from the regulator.
The law also introduces a legal provision for Initial Coin Offerings,
which provides for the option for an
ICO issuer to apply for the regulator's "visa".
Some of these provisions entered
into force upon publication, and
others will take place at a later stage.
"Nevertheless, it’s possible this
French framework might inspire the
European legislator to follow suit,"
concludes Eliane Meziani
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CACEIS enhances the user experience for
corporate actions management on OLIS

C

ACEIS is continuing to innovate together with its clients
to further improve the user
experience on OLIS, the global portal: "Where people meet data".

Jointly created with our clients,
this new experience is currently
in use with pilot clients. It will be
rolled out to all CACEIS clients
by the end of 2019.

A dashboard incorporating widgets
provides a quick and comprehensive
overview of corporate actions (CA)
related to client portfolios.
A to-do page provides with immediate information on CAs that require
a response (such as conditional CAs).
This feature is particularly useful as
the time limits to exercise rights are
generally very short. In the blink of
an eye, the dashboard highlights the
CAs requiring a response, and indicates those that have already been
responded. As a result, portfolio manager will no longer miss CA response
deadlines.
Responses are entered individually
(by portfolio line) or in bulk (on all
portfolios), and may include an optional 4-eye validation procedure.
The dashboard also shows the CA’s
processing status within CACEIS:
acknowledgement of receipt and processing, as well as information on the
payment instructed.

In 2020, a similar feature on OLIS
Mobile Funds will be offered to
clients and will facilitate 4-eyes response validation for CAs, in order
to ensure that deadlines are met.
OLIS teams continue to transform the user experience with
other functionalities, with the aim
of increasing clarity, fluidity and
control over data. "Focused on the
user experience, CACEIS' co-creation approach takes into account
clients' feedback as early as possible and ensures projects are in line
with clients’  requirements," explains Mathieu Alia, Group Head
of Digital Transformationat at
CACEIS.
To find out more about OLIS - Where
people meet data:
https://www.caceis.com/olis-wherepeople-meet-data/

Focused on
the user
experience,
CACEIS'
co-creation
approach takes
into account
clients' feedback
as early as
possible and
ensures projects
are in line
with clients’
requirements.

© Yves Maisonneuve - CACEIS

A new dashboard gives clients a consolidated view of corporate actions,
including multi-deposited assets.

MATHIEU ALIA, Group Head of Digital Transformation, CACEIS

party are to be reported. This is
one of the most complex reporting
obligations ever requested from the
securities industry participants due
to the enormous volume of data to
be transmitted.

KAIS HAJ TAIEB, Group Product Manager, CACEIS

A provision of Securities Financing Transaction
Regulation (SFTR) published in 2016: the
SFTR reporting will come into force in April
2020. SFT transactions will be declared on an
ongoing basis.

T

he scope of the regulation is
broad; it is aimed at counterparties, financial or non
financial, involved in an SFT transaction in the European Union, as
well as to UCITS and AIFs (alternative investment funds).
The transactions covered are the

following: repurchase agreement,
securities and commodities lending and borrowing, buy-sell back
and sell-buy back transactions and
margin lending transactions.
SFTR Regulation provides that, on
an ongoing basis, the SFT transactions carried out by each counter-

Indeed, more than 153 information
fields are to be filled out, with a division into four sub-sections:
data relating to SFT transactions,
data relating to securities used as
collateral, data relating to margin
calls and general data relating to
counterparties.
The LEI (Legal Entity Identifier)
and the UTI (Unique Transaction
Identifier) must be used and reported. For each transaction, modification or change in the contract,
regardless of the instrument impacted, reporting must be carried
out within an extremely short period of time, generally no later than
D+1 after the event.
Similar to EMIR, reporting must
be submitted to a Trade Repository
(TR).
"The concept relies on double reporting, i.e. both counterparties
to the transaction must report.
However, they may agree to delegate this reporting to the other
counterparty or to a third party," says Kais Haj Taieb, Group
Product Manager.
Trade Repositories must then forward this information to the relevant regulators.

The reporting obligation will come
into force as from April 2020, and
will be phased-in depending on the
type of counterparty: on 11th April
for credit institutions and investment companies, on 11th July for
securities depositaries and central
counterparties, on 11th October
for insurance companies, pension
funds and management companies,
and lastly on 11th January 2021 for
non-financial counterparties.

As a result, many management
companies and institutional investors are likely to outsource the production of this complex reporting
obligation.

While the SFTR report is neither
new nor unique from a reporting
point of view, its production is
challenging due to the large volume of data required and the exceptionally short deadlines.
To cope with this complexity, it is
necessary to rally significant resources, whether human or technical, to ensure efficient connectivity
with data providers and to set up
a robust and high-quality production chain, much in the likes of the
MiFID II set up.

"Our Group will carry out the
report production as a financial
institution but also on behalf of
clients who wish to delegate its
production. CACEIS has all the
necessary infrastructure to collect
data from trading platforms to aggregate and enrich them in order
to generate the required reports",
explains Kais Haj Taieb.

However, the impacts of the SFTR
regulation are greater because the
level of automation of securities
financing operations is somewhat
lower (bilateral trading, manual
processes, etc.) than in other market
activities (derivatives for example).
Note that the penalty in the event
of a reporting breach could amount
to up to €5 million, or 10% of annual turnover.

CACEIS, benefitting from its expertise in regulatory reporting obligations such as EMIR and MiFID
and its expertise in operational issues, is finalising the implementation of SFTR reporting.

"Clients will thus be able to rely
on delegated reporting, based on
a reliable and high quality process
for the relevant authorities," adds
Kais Haj Taieb
© Fotolia

© Yves Maisonneuve - CACEIS

Outsourcing SFTR reporting to CACEIS
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With an innovative product offering, adapted to changing
market practices and regulatory requirements, CACEIS is a
leading European provider of custody and fund administration
services. With steady growth in terms of assets, clients and
geographical coverage, and the solid support of our shareholder,
Crédit Agricole, CACEIS is a reliable partner for your business.
The acquisition of KAS BANK in 2019 strengthens CACEIS’s
position in the Netherlands, Germany and the United Kingdom
and boosts the range of services offered to pension funds,
insurance and asset management companies.
CACEIS is one of the pillars of the Crédit Agricole Group’s
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and Azqore. The four companies pool expertise to broaden
their client service range including integrated asset servicing,
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In the press - Q2 2019

April
2019
Les Echos
“ Crédit Agricole s’allie avec Santander
dans les services aux investisseurs”
Jean-François Abadie,
CEO, CACEIS
© Alexis Cordesse

May
2019

May
2019

June
2019

BORSEN-ZEITUNG
„Wir wollen unseren Kunden den
Schmerz gerne nehmen“
Thies Clemenz,
Managing Director
of CACEIS in Germany

FUNDS EUROPE
“ Il nuovo volto di CACEIS dopo l’accordo
Crédit Agricole – Santander”
Giorgio Solcia
Managing Director of CACEIS Bank,
Italy branch

OPTION FINANCE
“ La course à la taille
critique s’accélère”
Carine Echelard ,
Managing Director
of CACEIS in France
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© CACEIS - Italy

© Alexis Cordesse

Conferences - Q4 2019

LONDON

VIENNA

25-26 September
Beneficial Owners’
Securities Lending

17-18 October
European
Commodities
Exchange

PARIS
8 October
AGEFI
Amtech Day

5 December
Journée
Nationale des
Investisseurs
Institutionnels

MILAN

MUNICH

24 October
Italian
Private Equity
Conference

7-9 October
Expo Real

LUXEMBOURG

HONG KONG

26-27
November

23-26
September

14-16
October

ALFI Global
ALFI
PE & RE
Distribution
Conference Conference


Super
Return Asia

Fund
Forum
Asia

24-25
September
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Worldwide

Source: EFAMA - April 2019

Worldwide Investment
Fund Assets Q1 2019 (€ trillion)
+9.2%/Q4 2018

€48.02tr

Worldwide investment fund assets increased by
9.2% in the first quarter of 2019.

2017

2016

2018

2019

Trends by investment type
Q1 2019 (€ trillion)
On a euro-denominated basis, all fund
categories recorded net asset growth. Equity
fund net assets increased 13.1% to €20.0
trillion at the end of Q1 2019. Bond funds
rose 6.7% to €10.0 trillion. Balanced/mixed
fund assets amounted to € 8.2 trillion, an
increase of 8.8%. Net assets of money
market funds and real estate funds registered
increases of 3.2% and 3.6%, respectively.

€20.0tr

Equity

Source: EFAMA - September 2019

Net assets of the European
Fund industry Q2 2019
(€ trillion)

+1.7%/Q1 2019

€16.54tr

Total net assets of the European investment
increased to €16.54 trillion at end Q2 2019,
representing an increase of 1.7% since Q1 2019.
With €10.14 trillion invested in UCITS, this
segment accounted for 61.3% of total European
investment fund assets at end Q2 2019, with the
remaining 38.7% (or €6.39 trillion) coming from
AIFs.

Country Focus The Netherlands

Source: EFAMA - September 2019

Net assets (domiciliation of funds)
Q2 2019 (€ billion)
+2%/Q1 2019

€895bn
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Top Ten at Q2 2019

Ireland

Luxembourg

€2.71tr

€4.41tr

Germany

Q2

France

€2.23tr

Q3
2017

Q4

Q1

Q2
Q3
2018

Luxembourg
Netherlands

UK

The Netherlands

€895bn

€1.61tr

Money
Market

€5.5tr

+3.2%

France

Balanced

€8.2tr

+8.8%

Germany

Q2
2019

The Netherlands is among the
5 largest domiciles
in AIFs funds
NET ASSETS
in Europe. VARIATION
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Sweden

Switzerland

€379bn

€651bn

16000

Q1

€1.90tr
United Kingdom

6.7%

Q4

Net assets increased by
2% in the second quarter
of 2019.

Distribution of AIF net assets in Europe - Largest domiciles
Q2 2019 - (€ billion)

+13.1%

€10.0tr

Bonds

Europe
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Market value of investments by pension funds
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Spain

Italy

€298bn

€318bn

Real estate investments
Equities

Net cash flow to Investment
Funds - Q1 2019 (€ billion)
+257%/Q4 2018

€304bn

Alternative investments

Net Sales of AIFs - Q2 2019
(€ billion)
+71%/Q1 2019

€48bn

Net sales of regulated worldwide open-ended
funds amounted to €304bn in Q1 2019,
compared to €118bn in Q4 2018.
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Net sales of AIFs totaled €48 billion in Q2
2019.
54

Fixed yield securities
Commodities

400,000 409,243

400,429

413,688

73,445
382,299

77,372

428,216

200,000

2019

0

116,153

114,382

114,495

117,450

118,162

Q1 2017

Q2 2017

Q3 2017

Q4 2017

Q1 2018

126,180

135,320

Q2 2018 Q3 2018 Q4 2018

Q1 2019

Source : DNB

Follow us
Publishing Director: Eric Dérobert - Editor: Corinne Brand +33 1 57 78 31 50 corinne.brand@caceis.com - Design: Sylvie Revest-Debeuré
Photos credit: Notified on pictures - Printer: GRAPH’IMPRIM certified Imprim’vert®. This document is printed on Cyclus paper, 100% recycled fiber, certified Blaue Engel, Nordic Ecolabel and Ecolabel européen
- Number ISSN: 1952-6695. For further information on our products and services, please contact our commercial teams. This newsletter has been produced by CACEIS. CACEIS cannot be held responsible for any inaccuracies or errors of interpretation, which this document may contain. www.caceis.com

